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Presenting the latest edition of our newsletter! We are pleased to bring you timely

updates and insights on key developments shaping India’s financial landscape. This

edition highlights significant policy and infrastructure shifts, with a focus on the

government’s proposed listing of select Regional Rural Banks (RRBs) in FY26–27 and

the anticipated rollout of Finternet in 2026. Together, these articles offer a concise

overview of how India’s rural banking framework and financial market architecture are

poised for transformation, helping readers gain a clear understanding of emerging trends

that will influence the future of the country’s financial system.
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The government is preparing to list selected Regional Rural Banks (RRBs) on the

stock market in FY27, marking a major shift in India’s rural banking

strategy.

Public sector banks have been instructed to start groundwork for their sponsored

RRBs, and at least two banks are expected to debut in the first half of FY27, with

Uttar Pradesh Gramin Bank likely to be among the first. 

This move comes after the “One State, One RRB” consolidation policy, which

merged multiple smaller rural banks within each state to create stronger, more

stable entities. With this consolidation completed, many RRBs now meet the

financial criteria required for listing as a minimum net worth of ₹300 crore over

three years, consistent profitability, and a healthy return on equity. 

Listing these banks is expected to bring in fresh capital, improve transparency,

and strengthen governance since listed entities must follow stricter disclosure

norms. The government also hopes that stock market funding will help RRBs

modernize their operations, expand digital and branch infrastructure, and

improve credit delivery to farmers, MSMEs, and rural households. 

FY26-27 to See Start of RRB Listings as Two
Banks Prepare to Debut 
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The proposed listing of Regional Rural Banks marks a

pivotal step in the evolution of India’s rural banking

framework. By combining strengthened balance sheets

with market discipline and enhanced transparency, the

move has the potential to unlock sustainable growth

while improving access to credit in rural and semi-urban

areas. However, its long-term success will depend on

how effectively RRBs balance commercial viability with

their core mandate of financial inclusion, ensuring that

market participation complements rather than

compromises their developmental role.

FY26-27 to See Start of RRB Listings as
Two Banks Prepare to Debut 

While the plan offers significant opportunities for growth and better service
delivery, it also brings challenges: once listed, RRBs will face pressure to
maintain profitability while still fulfilling their social mandate of rural financial
inclusion. Nonetheless, the initiative signals a clear intent to transform rural
banking into a more robust, efficient, and market-driven segment of India’s
financial ecosystem.
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Conclusion



Finternet is set to be the next major revolution in India’s financial system, with

the early rollout expected in 2026 starting from the capital markets sector. India

has already proven itself as a global pioneer in digital innovation through

platforms like UPI, Aadhaar, FASTag, and DigiLocker, which changed how

people make payments, verify identity, and manage digital documents.

Now, Finternet aims to transform the movement and settlement of financial

assets by creating a unified digital infrastructure that enables seamless and

instant transfer of value across platforms.

Finternet: The Next Big Revolution in India’s
Financial System 
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Finternet is envisioned as an internet for

financial assets, where value moves the

way information travels online. Instead of

relying on long settlement cycles,

paperwork, and multiple intermediaries,

Finternet will allow real-time and secure

transfer of digitally represented assets

through tokenisation and programmable

digital ledgers. Real-world assets such as

shares, bonds, real estate, gold,

government securities, and currency can

be converted into digital tokens, enabling

instant transfer without physical processes

or repeated verification. 



Finternet: The Next Big Revolution in India’s
Financial System 

The current financial environment often involves delays, such as T+1 or T+2

settlement cycles for securities, or months-long processes in transferring property

ownership. 

Finternet aims to eliminate these inefficiencies by offering instant settlement,

reduced transaction costs, enhanced transparency, and increased accessibility for

both individuals and businesses. 

It also opens the door to new opportunities like fractional asset ownership, making

it possible for small investors to participate in large-value assets that were

previously unaffordable.

The initial phase of Finternet will concentrate on capital markets, allowing

instantaneous settlement of stocks and bonds.
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Once successfully implemented, it is

expected to expand into sectors like

real estate and precious metals,

unlocking significant liquidity and

economic growth. 

This initiative is being developed

through collaboration between the

Indian government, financial

regulators, and technology leaders.

Nandan Nilekani, co-founder of Infosys

and a key architect behind UPI and

Aadhaar, is among the leading

advocates shaping the Finternet vision.



Finternet: The Next Big Revolution in India’s
Financial System 

The impact of Finternet could be as transformative for asset transfer as UPI was for
digital payments. It holds the potential to unlock trillions of rupees currently
locked in slow-moving assets, accelerate credit for MSMEs, improve investor
participation from Tier-2 and Tier-3 regions, encourage innovation across fintech
and banking, and position India as a global leader in next-generation financial
infrastructure. Ultimately, Finternet will enable the movement of any financial
asset instantly, securely, and digitally, reshaping the economic landscape and
influencing the global future of finance.
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Finternet represents a bold leap toward a faster, more

inclusive, and technologically unified financial ecosystem

in India. By enabling real-time settlement and seamless

transfer of tokenised assets, it has the potential to remove

long-standing inefficiencies, democratise access to high-

value investments, and unlock vast economic value.

Much like UPI transformed digital payments, Finternet

could redefine how financial assets are created,

transferred, and owned. 

Conclusion


